060                         WAR AND AFTERMATH

ticular to the proposed reduction in the rate of unemploy-
ment benefit, and thus Labour, like the Liberals, was
split into groups. At the election which followed, the new
National Government secured 554 seats, the Labour Party
only 52,

The National Government had first to restore confidence,
and this it did by very drastic measures. Taxation was
increased sharply, wages of all government officials (in-
cluding the judges) and employees were reduced, and
unemployment benefit was cut down. In this way, and
also owing to the psychological effect of a " National Govern-
ment ", panic was checked.1

A very far-reaching change was now made in our financial

Tariffs and economic policy.  Great Britain abandoned Free Trade.

lm(?932) Tariffs were put on many goods coming into the country,

with the idea of checking purchases from abroad which had

tended to upset our balance of trade.

Gradually the panic subsided and trade began slowly to
Hopes of revive. A World Economic Conference was held in 1933 to
recovery tfy tQ gojve jgnancjai problems. One of the most useful

of the activities of the League of Nations was its efforts
to tackle economic problems. The nations met at Geneva
to consider the best ways to check trade depression and to
stimulate prosperity. It might have been hoped that com-
mon sense would show that all have common interests. If
one nation prospers, others who sell to it will also prosper; if
one is impoverished, others will suffer from loss of markets.
Moreover, it was most clearly recognized that war was the
worst enemy of prosperity. Therefore it might have been
anticipated that the nations would work together, not only
in limited ways, but in the supreme effort to preserve peace.
These hopes were all frustrated, and to understand what
happened we must turn to the events which had been pass-
ing in other nations and in other parts of the Empire.

1 Britain also " went off the Gold Standard '*; that is to say, gold could not
be used as currency.